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      MARKETS IN BRIEF 

 China not a currency manipulator 

The Trump administration on Monday lifted its designation of China 

as a currency cheat, saying the nation has made “enforceable 

commitments” not to devalue the yuan and has agreed to publish 

exchange-rate information. The change in the US stance was 

outlined in the Treasury Dept.’s semiannual forex report to Congress. 

The document was released two days before signing a Phase 1 

trade agreement in the East Room of the White House at 11:30 a.m, 

according to Bloomberg sources. The document listed no major US 

trading partner as a currency manipulator among the 20 economies 

it monitors for potential manipulation. Switzerland was added to the 

monitoring list, while China, Japan, Korea, Germany, Italy, Ireland, 

Singapore, Malaysia, Vietnam remained. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1137 0.03% 

GBP/$ 1.2970 -0.15% 

AUD /$ 0.6893 -0.14% 

$/JPY 109.95 0.00% 

$/CAD 1.3077 -0.15% 

Gold $ 1545.17 -0.18% 

WTI $ 57.84 -0.41% 

BRENT $ 64.05 -0.25% 

AMERICA    

DOW JONES  28907.05 0.29% 

S&P 500 3288.13 0.70% 

NASDAQ 9273.93 1.04% 

EUROPE     

STXE 600  418.39 -0.18% 

CAC 40 6036.14 -0.02% 

DAX 13451.52 -0.24% 

ASIA PACIFIC     

S&P/ASX 200 6962.20 0.85% 

NIKKEI 225 24025.17 0.73% 

CSI 300 (China) 4189.89 -0.34% 

MENA    

Saudi Arabia 8441.14 0.84% 

Dubai 2775.58 0.84% 

Qatar 10567.61 0.56% 

BONDS    

U.S. 10-year 1.8336 -0.0123 

German Bund 10-yr -0.1660 -0.0070 

AU 10-year 1.2550 0.0420 
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 Asian stocks rose but came off highs as data showed China's 

trade with the US tumbled. Safe-haven Treasuries, gold and the 

yen fell. JPY hit earlier 110.21 per dollar, its lowest since May 23 

(almost 8-month lows). 

 Chinese yuan extended a rally breaching key levels on signs of 

easing frictions between the U.S. and China. Offshore Yuan hit 

6.8663 per dollar, its high since July 11 (6-month high). 

 British pound came under renewed pressure after data showed 

Britain’s economy grew at its weakest annual pace in more than 

7 years in November, raising the chances of a cut to interest rates.  

 Australian dollar struggled to get any lift from upbeat economic 

data of late, as weeks of bushfires have darkened the mood 

toward the economy.  

 Oil prices steadied after recent declines, as investors focused on 

the signing of a preliminary trade deal between the United States 

and China, the world’s top oil consumers, and on expectations of 

a drawdown in US stockpiles.  

 U.S. stocks were propelled yesterday to record highs helped by 

Apple, Alphabet and other tech favorites, fueled by optimism 

about nearing trade deal, as well upcoming Q4 earnings reports.  

 



China’s total exports expanded in 2019 while trade with the US dropped as the trade war hit relations between the 

two biggest economies. Exports increased 0.5% in 2019 from a year earlier, while imports declined 2.8% in dollar terms, 

the customs said Tuesday. That left the trade surplus at $421.5bn for the year. Trade with the US declined almost 11% 

in the year in yuan terms. In December, both import and export growth exceeded expectations, rebounding from a 

weak month previous. Exports rose 7.6% while imports surged 16.3%. The EU continued to be largest trading partner. 

 U.K. economy unexpectedly shrinking 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.58 1.90% 

SOLIDERE—B 8.50 1.19% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 2.25 -2.17% 

BLOM BANK 7.07 - 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.25 - 

 FX & COMMODITIES 
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 China exports up, but trade with U.S. down 

The UK economy unexpectedly shrank ahead of the general election, casting doubt over whether there was any 

growth at all in Q4. The figures will add to concerns at the BoE, where officials are debating whether further stimulus is 

needed if economic weakness persists. Three policy makers, including Gov. Carney, have flagged the possibility of 

an interest-rate cut in the past week, sending the pound lower and sparking an increase in market bets on a move as 

soon as this month. GDP fell 0.3% in November, missing forecasts for unchanged output on the month.  

 U.S. trying to block Huawei in U.K. 

Senior US officials visited London on Monday with a last-ditch plea that Boris Johnson’s government not allow Huawei 

Technologies Co. to supply equipment for its 5G broadband networks, warning that US intelligence-sharing could be 

at risk. The delegation, led by Deputy National Security Adviser Matthew Pottinger and including officials from the 

State Department, argued that there was no way the UK could mitigate the security risks from such a network, 

according to a person familiar with the meeting. (Bloomberg) 

The Japanese yen plumbed 8-month lows while China’s yuan climbed to its highest level since July on Tuesday, as 

the US Treasury Department reversed its decision in August to designate China as a currency manipulator. The 

announcement came as Chinese Vice Premier Liu He arrived in Washington ahead of Wednesday’s signing with US 

President Donald Trump of a preliminary trade agreement aimed at easing tensions between the two countries. 

People familiar with the negotiations said that although the manipulator designation had no real consequences for 

Beijing, its removal was an important symbol of goodwill for Chinese officials. The dollar rose as much as 0.25% to 

110.22 yen, its highest since late May against the safe-haven Japanese currency. In addition to hopes of easing in US-

China trade war, solid China’s trade data helped to boost optimism on the Chinese economy and the yuan. Exports 

grew 7.6% and imports jumped 16.3% in December from a year earlier, both handily beating expectations. In the 

onshore trade, the yuan strengthened to 6.8731 per dollar, its strongest level since late July, gaining 0.4% on the day.  

The offshore yuan also firmed to its strongest level in six months, hitting 6.8663 before easing slightly to 6.8725. The risk-



on mood in financial markets mildly supported the euro against the dollar. The European common currency, on a 

recovery after hitting a 2-week low of $1.10855 on Friday, last traded at $1.1137. 

The British pound came under renewed pressure after data showed Britain’s economy grew at its weakest annual 

pace in more than seven years in November, raising the chances of a cut to interest rates. Sterling traded at $1.2970, 

having fallen to a three-week low of $1.2961 on Monday. The currency has become the worst performer so far this 

year with fall of 2.0% against the dollar. Money markets forecast a almost 50% probability of a cut at an upcoming 

meeting on Jan. 30. 

The Australian dollar was lethargic, struggling to get any lift from upbeat economic data of late, as weeks of bushfires 

have darkened the mood toward the economy. The currency slipped 0.14% to $0.6893. 

Oil prices steadied on Tuesday, after recent declines, as investors focused on the signing of a preliminary trade deal 

between the United States and China, the world’s top oil consumers, and on expectations of a drawdown in US 

stockpiles. However, price gains were capped by receding Middle East tensions, with both Tehran and Washington 

desisting from any further escalation after this month’s clashes. Brent crude was down 0.25% at $64.05 per barrel. US 

West Texas Intermediate crude futures were down 0.41% at $57.84 a barrel. The benchmarks lost about 5% and 6%, 

respectively, last week. Oil prices were supported ahead of the signing at the White House on Wednesday of a Phase 

1 US-China trade deal, which marks a major step in ending a dispute that has cut global growth and dented 

demand for oil. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

USD—15:30 US CPI MoM 0.20% 0.30% 

USD—15:30 US Core CPI MoM 0.20% 0.20% 

NZD—23:45 NZ FPI MoM  -0.70% 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Wednesday: UK MPC Member Saunders speaks, UK CPI, RPI, HPI, Eurozone Industrial Production, Trade Balance, US PPI, EIA Weekly Report, US 

Fed Beige Book 

Thursday: UK BoE Credit Conditions Survey, ECB Monetary Policy Meeting Accounts, US Retail Sales, US Philly Fed Manufacturing Index, US 

Import Prices, US Initial Jobless Claims, US Business Inventories 

Friday: China GDP, Fixed Asset Investment, Industrial Production, Retail Sales, Unemployment Rate, Swiss PPI, French Gov. Budget Balance, 

Eurozone Current Account, UK Retail Sales, Eurozone Final CPI, US Building Permits, Housing Starts, Industrial Production, US Consumer Sentiment 

 



CURRENCIES LAST 1D YTD 

DXY 97.382 0.03% 1.03% 

EUR/$ 1.1137 0.03% -0.68% 

GBP/$ 1.2970 -0.15% -2.16% 

AUD /$ 0.6893 -0.14% -1.81% 

NZD/$ 0.6624 -0.11% -1.72% 

$/JPY 109.95 0.00% -1.22% 

$/CAD 1.3077 -0.15% -0.67% 

$/CHF 0.9691 0.17% -0.26% 

$/SEK 9.4757 -0.10% -1.17% 

$/NOK 8.8944 0.04% -1.22% 

$/DKK 6.7101 0.02% -0.71% 

$/TRY 5.8980 -0.52% 0.90% 

EUR/GBP 0.8587 -0.17% -1.48% 

EUR/JPY 122.46 -0.02% -0.55% 

EUR/CHF 1.0793 0.15% 0.59% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1545.17 -0.18% 1.83% 

Silver Spot  $/Oz 17.75 -1.14% -0.54% 

Platinum Spot  $/Oz 968.57 -0.65% 0.20% 

Palladium Spot  $/Oz 2140.79 0.20% 10.03% 

COPPER $/lb 285.60 -0.16% 2.13% 

WTI $/bbl 57.84 -0.41% -5.27% 

BRENT $/bbl 64.05 -0.25% -2.97% 
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 EQUITIES & BONDS 

Asian shares rose, China’s yuan jumped and safe-harbor assets slipped on Tuesday, amid signs of goodwill between 

China and the US, as the world’s two biggest economies prepared to sign a truce in their bitter trade war. The US 

Treasury Department on Monday said China should no longer be designated a currency manipulator - a label it 

applied as the yuan dropped in August. Beijing, meanwhile, allowed the tightly managed currency to climb to its 

highest point since July, after fixing the yuan’s trading-band midpoint at its firmest in more than five months. China 

has also pledged to buy an additional almost $80bn of US manufactured goods over the next two years, plus more 

than $50bn extra in energy supplies, according to a source briefed on a trade deal. Futures pointed to a positive start 

to Europe’s trading day and for Wall Street to hold on to Monday’s record highs. The moves come as a Chinese 

delegation arrived in Washington ahead of Wednesday’s signing of the Phase 1 trade agreement, seen as calming a 

dispute that has upended the world economy. Japan’s Nikkei added 0.7% to hit its highest in a month. Australian 

shares rose by the same margin to close at a record. Hong Kong’s Hang Seng and Shanghai blue chips also hit multi-

month peaks. Still, some said stocks could be exposed should the signing process offer any surprises on the downside. 

US stocks were propelled yesterday to record highs helped by Apple, Alphabet and other tech favorites, fueled by 

optimism about the signing of a preliminary US-China trade deal, as well upcoming Q4 earnings reports. Apple, 

Facebook Inc, Netflix Inc, Microsoft Corp and Amazon.com Inc, which have powered the longest bull run in US 



 COMPANY NEWS HEADLINES 

 French Finance Minister Bruno Le Maire said on Tuesday he expected carmaker Renault to name its new chief 

executive in a few days. 

 Amazon.com Inc is planning to give more data on counterfeit goods to law enforcement in a further crackdown 

on fakes listed on its e-commerce sites, a person familiar with the program told Reuters. 

 Lululemon Athletica Inc raised its quarterly sales and profit outlook on Monday, as the Canadian apparel maker's 

efforts to ramp up its online presence and broaden its range helped drive sales during the all-important holiday 

period. 

 Dutch shipyard Damen made the only feasible offer to build Germany's new multi-role warship MKS 180 in an 

alliance with its Bremen-based partner Luerssen, two people familiar with the decision told Reuters on Monday. 

 US natural gas producer EQT Corp said on Monday it would take a non-cash impairment charge of up to $1.8bn 

in its Q4, as it writes down the value of some assets due to lower commodity prices, sending shares down 6%. 

 Vietnam's largest conglomerate Vingroup JSC said on Tuesday it has scrapped a plan to launch an airline and 

will instead focus on technology development and industrial production. 
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equities, were among the top contributors to record high closes for the S&P 500 and Nasdaq. Apple rose 2.14% to 

close at a record high. Also reaching a record high, Google-owner Alphabet Inc added 0.8%, bringing its market 

capitalization to $993bn. An easing of Middle East tensions and the Phase 1 US-China trade agreement, which is 

expected to be signed in Washington on Wednesday, have encouraged riskier bets over the last week. Bloomberg, 

citing sources, reported that the Trump administration planned to lift its designation of China as a currency 

manipulator, adding to the positive mood. Investors are awaiting earnings from big banks JPMorgan Chase & Co, 

Citigroup Inc and Wells Fargo & Co, which kick off the Q4 reporting season from Tuesday. Many investors, however, 

are already looking ahead to a potentially rosier earnings outlook once Washington and China resolve their trade 

dispute. Aerospace companies Hexcel Corp and Woodward Inc jumped 9.6% and 4.8%, respectively, after the two 

Boeing suppliers said they would combine in an all-stock merger valued at $6.43bn. Tesla Inc surged 9.8% to a record 

high after a report that China would not make significant cuts to subsidies for new energy vehicles this year, while 

Oppenheimer boosted its price target on the stock. 

Gulf stocks traded higher on Monday, extending their rally to a third day, supported by easing US-Iran tensions and 

ahead of corporate earnings. The stock markets across the Gulf had fallen sharply on Jan. 8 after Iran retaliated 

against the US drone strike that killed an Iranian commander. Saudi Arabia's index rose 0.8%. Oil giant Saudi Aramco 

slipped 0.1% to 34.8 riyals ($9.28). Aramco shares have been volatile amid US-Iran tensions and fell to 34 riyals on Jan. 

8, its lowest since trading began on Dec. 11. In Qatar, the main index ended 0.6% higher as the Gulf's largest lender, 

Qatar National Bank, increased 1.4% ahead of its earnings announcement on Tuesday. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  28907.05 0.29% 1.29% 

S&P 500 3288.13 0.70% 1.78% 

NASDAQ 9273.93 1.04% 3.36% 

S&P/TSX 17293.42 0.34% 1.35% 

EUROPE LAST 1D YTD 

STXE 600  418.39 -0.18% 0.61% 

FTSE 100 7617.60 0.39% 1.00% 

CAC 40 6036.14 -0.02% 0.97% 

DAX 13451.52 -0.24% 1.53% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6962.20 0.85% 4.16% 

NIKKEI 225 24025.17 0.73% 1.56% 

TOPIX 1740.53 0.31% 1.11% 

CSI 300 (China) 4189.89 -0.34% 2.28% 

MENA LAST 1D YTD 

Saudi Arabia 8441.14 0.84% 0.62% 

Abu Dhabi 5128.05 0.59% 0.77% 

Dubai 2775.58 0.84% 0.48% 

Qatar 10567.61 0.56% 1.27% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.8336 -0.0123 -0.0839 

Germany -0.1660 -0.0070 0.0190 

U.K. 0.7170 -0.0310 -0.1030 

Australia 1.2550 0.0420 -0.1150 

 TOP SELECTED NEWS 
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China to ramp up US car, aircraft, energy purchases in trade deal: source 

(Reuters) China has pledged to buy nearly an additional $80bn of manufactured goods from the US over the next 

two years, plus over $50bn more in energy supplies, according to a source briefed on a trade deal to be signed on 

Wednesday. Aiding a sector that enjoys a rare trade surplus with China, Beijing would also boost purchases of US 

services by about $35bn over the same 2-year period, the source told Reuters on Monday. The Phase 1 agreement 

calls for Chinese purchases of US agricultural goods to increase by some $32bn over two years, or roughly $16bn a 

year, the source said. When combined with the $24bn US agricultural export baseline in 2017, the total gets close to 

the $40bn annual goal touted by Trump. The $32bn agriculture increase over 2017 was confirmed by Myron Brilliant, 

the US Chamber of Commerce’s head of international affairs, who spoke to reporters on Monday in Beijing. 

EU to unveil financial plan to shift to green economy 

(Reuters) The European Commission will propose on Tuesday how the EU can pay for shifting the region’s economy to 

zero CO2 emissions in 2050 while protecting areas and industries most dependent on coal from taking the brunt of 

changes aimed at preventing climate change. The commission, the EU’s executive arm, is to unveil details of its 
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Sustainable Europe Investment Plan to mobilize investment of 1tn euros over 10 years using public and private money 

to help finance its flagship project — the European Green Deal. All EU countries except Poland agreed last month 

they should transform their economies over the next 30 years to not emit more carbon dioxide than they absorb, so 

as to limit global warming and resulting climate changes.  

Renault, Nissan say alliance not headed for break-up 

(Reuters) French carmaker Renault and Japanese partner Nissan Motor said their alliance was in no danger of being 

dissolved, denying a media report of a potential break-up that sent their shares skidding to multiyear lows. The 

alliance, which also includes Japan’s Mitsubishi Motors Corp, is “solid, robust, everything but dead,” the chairman of 

Renault, Jean-Philippe Senard, told Belgian newspaper L’Echo. Nissan, in response to “speculative international 

media reports,” said it was “in no way considering dissolving the alliance.” “The alliance is the source of Nissan’s 

competitiveness,” the Japanese automaker said in a statement. Renault shares hit 6-year lows on Monday as 

investors worried the French group’s 20-year cost-sharing alliance with Nissan was headed for a break-up without 

Carlos Ghosn to hold it together. 

Amazon to seek order to block Microsoft from working on DoD's JEDI contract 

(Reuters) Amazon.com Inc will ask a judge to temporarily block Microsoft Corp from working on a $10bn cloud 

contract from the Pentagon, a court filing showed on Monday. Amazon, which was seen as a favorite for the 

contract, plans to file a motion for a temporary restraining order on Jan. 24 and a federal court will issue its decision 

on Feb. 11, according to the filing. The e-commerce giant has blamed Trump of exerting “improper pressure” and 

bias that led the US Department of Defense (DoD) to award the Joint Enterprise Defense Infrastructure Cloud (JEDI) 

contract to Microsoft. The Department of Defense has stood by its decision, with its Secretary Mark Esper rejecting 

any suggestion of bias and saying the decision was conducted freely and fairly, without any outside influence. 

Visa to pay $5.3 billion to buy fintech startup Plaid 

(Reuters) Visa Inc said on Monday it agreed to buy privately held software startup Plaid Inc in a $5.3bn deal that will 

boost the payments giant’s access to the booming financial technology space. The transaction highlights how 

traditional financial firms are willing to pay top dollar to acquire businesses which have established strong positions 

servicing the digital and cashless economy. Plaid’s technology lets people link their bank accounts to mobile apps 

such as Venmo, Acorns and Chime, with the San Francisco-based firm saying its systems have been used by one in 

four people with a US bank account. The $5.3bn price given in Monday’s statement is double what Plaid was 

reportedly valued at during its last fundraising, when it took a $250mn Series C round that was announced in 

December 2018. It was later revealed by Plaid that both Visa and rival Mastercard Inc were investors in that round. 

Netflix lands a leading 24 Oscar nominations in quest for best picture trophy 

(Reuters)  Netflix will have another chance to snatch the movie industry’s top prize from Hollywood’s traditional film 

studios at next month’s Academy Awards. Two Netflix movies, Mafia epic “The Irishman” and divorce drama 

“Marriage Story,” scored nominations on Monday for the coveted best picture trophy that will be awarded on Feb. 9. 

Netflix received 24 nominations overall, more than any other movie distributor. The Silicon Valley giant will battle for 

Oscar glory against century-old Hollywood studios, including Comcast’s Universal Pictures, AT&T’s Warner Bros. and 

Sony’s Columbia Pictures. Warner Bros.’ dark comic-book origin story “Joker” led all nominees with 11 total nods.  

Apple pushes recycling of iPhone with 'Daisy' robot 

(Reuters) Apple Inc is trying to change the way electronics are recycled with a robot that disassembles its iPhone so 

that minerals can be recovered and reused, while acknowledging rising global demand for electronics means new 

mines will still be needed. The Cupertino, California-based company says the robot is part of its plan to become a 

“closed-loop” manufacturer that does not rely on the mining industry, an aggressive goal that some industry analysts 

have said is impossible. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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